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I
I OATH OR AFFIRMATION

I, Anna in c a swear (or affirm) that, to the best of

mEykno le ge ud elief the accompanying ma ç[al..staemen ort h dule pertaining to the firm of , as

of Deçemper3 2 9 Etru and correct. I further swear (or affirm) that

I neither the sompány nor any partner, proprietor, principal oÈfiëero d i ctor has any proprietary interest in any accountclassified solely as that of a customer, except as follows:

T t e -

MELISSASLAYTON

/ Nota Pub Notyy Public - Stateof Maryland.../ Howard County

I This report ** contains ( l e1 all applicable boxes) MyCominissionExpiresAug 28, 202 b2 (a) Facing Page. - - -> - - - - - - -
0 (b) Statement of Financial Condition.

I 2 (c) Statement of Inconie l(Lbss) or, if there is other compietiensise incom'e in theperiod(s) presented a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

I (e) StTternenII>ÏÖÏiangeïÏrl5e62ÏÖiäÌÖers'Equijy or Piff(ef r SoFF,rö¶rpto Càp äl.
(fl .Statement.of Changes.in.Liabili.tics.S.uÈoldiliatril..toÇlaan.s.of_Creslítors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserÚe Requiements Ptirsuant"foRule 15c3-5.

I (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and tlie

Computation for Determination of no ResNye ReNuirements Under Exhi$it A of Rule 15c3-3.

I () (k) A Reconciliation between tho d'uditedand unaudited Stafenients of financial Conditio1f with respect to inethonioi
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe predieusÀÊit.

I **For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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I
Report of Independent R OIÈt0redPublic Accounting Firm

To the Board of Directors

Enterprise Equities, Inc.
Columbia, Maryland

Opinion on the Financial Statements

We have audited the accompanying statemént of financial condition of"Enterprise Equities, Inc. (the
"Company") as of December 31, 2019, the related statements of income, changes in stockholder's equity,

I and cash flows for the year then ended, and the related notes to the financialistaterneste(gollectivelyreferred to as the financial statements). In our opinion, the financial statements present fairly, in all
material respects, the financial position of Enterprise Equities, Inc. as of December 31, 2019, and the
results of its operations and its cash flows for the year then endpdelp:Poq(ormity vith ageoppting;principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public

daccounting firm registered with the Public ComisdiiyuAadderitingOVeisighi%odrids(Utilted States)

I ("PCAOB") and are required to be independent with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB. e a 5 to :ssa,c 972

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurancpaaaggighpthprat p fingscial slatements
are free of material misstatement, whether due to error or fraud. Our audit included performing
procedures to assess the risks of materialmisstatement of the financial statements,whether due to error
or fraud, anepprformingepreceduresthat regpond to thoge cisks.oSycappogages ipgludedpexaminigg,
on a test basis, evidence regarding the amounts and disclosures in the financial statements. Ou audit
also included evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the financial statements. We believe that our audit
providesa reasonal;>lglaasisJgsgupppinion saga . i

ÜÈupplemental Information 16 0 0 Do e

The supplemental information in Schedules I, Il and IV has been subjected to audit procedures performed

I in conjunctioit Wirthetlee,suditofzthe:Gompas?'sfinaggigl statementsahesupplemen;tabieformationis theresponsibility of the Company's management Oursaudit;proeaduressiscluded dptertainingsvvhether the
supplemental information reconciles to the financial statements or the unplerlying acpountingand other

I records, as applicable, and performing procedures to test the completeness and accuracy of theinformation presented in the supplemental information. In forming our opinion on the supplemental
information,swe;;eivgigate.dewahetherethe sppplementaininformation, igeluding itse(pcm and qontent, is

I presented in conformity with 17 CF . 24037ag5. In,qu opinionethe suppemental information inSchedules I, Il and IV is fairly stated, in all malefialresyects, iri relationytóthefinancial statements as a
whole. " "

We have served as Enterprise Equities, Inc 's auditorsince 2003.

Bethesda, Maryland

February 10, 2020 2



EnterprišetEquitites, Inc.
( a O(AWhollyLQwrMdtSubeidistyldfiEnterprise Ownership, Inc.)

Statement!ofiFinanoiM Condition
e GS - asEDecentièn34p2019e

Assets se are

Cash $ 92,332
Gelrom Enterprise Community Investment, Inc., net a 2:1 59,332

Prepaid expenses and other assets 32,482
Prepaid franchise taxes e er £4,907

Total assets aanece s$3 e 189,053

Liabilities and Stockholder's Equity as as

ißbißties e aq, dis $ -

Sfòckholder's equity
Common stock, par value $1 per share -

authorized, issued and outstanding, 1,000 shares naaras ut,000
Additional paid-in capital 49,000
FMgirleinarnings T c3 1i39Ó53

Total stockholder's equity 189,053

Total liabilities and stockholder's equity $ 189,053

I
I
I
I
I
I
I

See Notes to Financial Statements. 3



I

È�<�”_Inc.

(A Wholly-Owned SubsidiarysofEnterpriseeQwnershiptinc.)

I a Statement;ofilncomets
YearTradeddlecember 31, 2019

Revenue e

Consulting fee income $ 643,685

Total revenue a e se a vtene av 643&85

aerating expenses x saans y a
Payroll and benefits 477,260
Other ogetating expenses asas 98,118
Tideñššš^ändmembership fees 37,482
Professional fees a 28,124

Income before taxes ope a no eKl01

I Franchise tax expense asde C on 32,701
bl t income -

I
I
I
I
I
I
I

See Notes to FinancialStatements.



:rd aEnteyptise Equities, Inc.
an aig WhoHygwned.;Substidiary offntergristOpershipploci)

Statement of Cig s in Stocklpider's Equity
eaÝEride eniner3½,2019

Additional Total

Common paid-in Retained ptoc holslery
stock capital earnings equi

Balance, December 31,
2018 $ 1,000 $ 49,000 $ 139,d53 $ 989,053

Net income .- -

s
alance, December 31,

019 $ ,000 $ 49 Ób 1 ,Í) 189,053

I

I
I
I
I
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See Notes to Financial Statements. 5



I Enterprise Equities, Inc.
(Audholly-Owned Subsialiarfof EnteWise Geishébhip,Inc.)

Year Ended December 31, 2019

Cashfloes from opeatingactivities "
-Net"ißeome $ -

Adjustments to reconcile net income to net cash provided by

I operating activities e aChanges in assets and liabilities
Increase ingrepaid expenses and other assets (6,563)
Increase in prepaid franchise taxes (3,799)

Decrease irgge from .Ente prise Community Irvestment, Inc., net m $1,290

Net cash provided by operating activities 30,928

Cash, beginning of year 61,404

Cash, end of year $ 92,332

I Supplemental disclosure of cash flow informationPayments made for franchise taxes $ 6,500

I
I
I
I
I
I
I
I
I

See Notes to Financial Statements. 6



Enterprise£quitiest inc.
9(AiWholly.OwnedvSubsidiary;öf Enterprise Ov4nership, Inc.)

eaeN:otes to FinanóiakStatements
e09 Dedember 3% 2019

Note 1 - Organization and summarysof significant accounting policies . 3 son
Organization and business dieuco a a
Enterprise:E(quities,4nc (we", "us"or Cortipány"fis incòrporatedtin the State of:Delaware
and is ha whollyeowned subsidiarygof Enterprisee Ownershipe lac. -("EQi"):. Enterprise

oCommunity Investment, ince('Tinterprisen)e isotße solèEstockholder of EOL Enterprise
Community Partners,sino:,a nonprofit pub iely sypported oharitable foundation; issthesole
stockholderofeEaterpriset o e ss sosas a

Ne were established as a cgptive broker4ealereregistered ith illhe eSecurities and
a Exchange iCommission (" EG") r&or the purpose of -gelling d rgot sparti.cipation equity

interests in real estatej limitedsp,artnershiptaWe ,are a :membereof, thetFinancialeindustry
Regulatory Authority ("FINRA"). Our business is conducted primarily through Enterprise, as
we have no employees of our own. anxs 5 e eV

M(e presg gegistere&FSNRA&olser Dealeraino29statesothšgughgut4he Un tegl States of
A grieg,andethe Dis#ict ofaççlumbia.More en a a e aa yea e

lispptestirnates
The preparation of financial statements in conformity ithsacoggoting pripciples generally
accepted in the United States of America requires management to make estimates and
judgrnents thet affect theereported; Amoµpts sofrgssetsbasd ljakilities andedisclosures of
contingenci,es at the date of gheafinascialystatersepts yand Feyeque andeexpenses
recognized during the reporting period.Actual results could differ from those estimates.

Çonspiting fegingorne en a mis y a

e I49 99%P Rye ,hap.a gdopted Accgunting; Standards:sGodificetion a("ASC") Topic 606,

˜ 4�À_Gontractsvvithsgustompgs,as gf-Jgauarysle201j8;eTlle impact of adoption

did not result in any cumulative effggt tocopening pqqgyeUncler tlaeaggi,danceof ASC Topic
606, an entity will recognize revenue to depict the transfer of goods or services to
customers in an amount that reflectscthe consideratiornato which the entity expedts to be
entitledantexchangefor thosetoodsveraservices zoo a a

E SThe isgruices provided by the Gompany are ept distinct; rather they are a bundle whose
services are highly interrelated and not separately identifigbleefrom other promises in the
contract. Therefore, there is only one performance obligation in the contract which is the
provision of the services outlined in the consulting ragreementigith Etterprisea The
transaction pricesis allocatadstootheiservices as they are performedeandois quantified on a
cost reimbursementebasis in addition to the broker-dealer servioesgathe«Company is
reimbursed for third-party costs9 as ncurred eAccordinglyeacónsultingefee income is
recognized as the services are provided and the costs aredncurred, determinedson,a cost-

reimbursement basis.

7



Enterpriae Equities, Inc.
(A Wholly4Owned Subsidiary of Entérprise Owhership Inc.)

eMotesétosinancialiStateMents
0 J)ecemberr3% 2019

Recently issued accounting::pronouñetnents a a saa no
In February 2016, the Financial Accounting StandardsnBoards(i"FASB") issued A6counting
Standards IUpdate ("ASU")a2016s02,2Leases (ASC RTopion842) whibh establishes the
ptinciples for the reedgnition, measurement,:presentation andvdisclosure of leases for both
lessess änd lessora; ASUo20‡64021 rgiquiresslesseesato recoghize mošteleases on their
balancessheets butdrecognite expertsesi in ttie income ,statementain a manner similar to
current treatment. For lessees, lease classification will determineathe marmer lease-related
expenses are recognized. ASC Topic 842 and all subsequent amendments thereto are
effedtieeefer eeportingpeiiódsebetJinnilig' afteraDecei·nber 15,22048 fon publië reporting

I ehtities With early3adoptionerthitted. aMariagéhéralíâbefaluated árid cohöfudedthat theadöptioriefiAaÒ3Toplo842 has noeinipést oñ th6fiñahtiáFatâtefrìênts P

Note 2 - Taxes ovo ou to e o sesi a

We have an unwritten tax-sharing agreement with EOI. Pursuant to the unwritten tax-

aswaharingtag)#enient Wä1arèsínaiudedrin'theaóbnsötidatedfedeal ineditie tax returri filed by

I EOI, and we pay or receive an amount equal to thaiedéfal inddme iniFexpenseor benefitwe would have recognized had we filed a separate federal income tax return. As we have
no federal taxable income or loss, there has been no payment readefödedeived for the

uiTliè®otnyanyihchts nãñchis¥taxes iraposetlbytirí'dividáf sitatásvVhieheatèdot based on
incónië. 14äßehisenfâx iënpMs'êtíncuried för etne eanehdèË Decernber 3N, 2019 was

Our federal tax returns, including those filed as part of thercsolidatheFEr tei-prish or EOI
retrns jenibirf ablabt to'exäiviinatienfot 20 TSend(subsetiuéntyears Weelsöeenerally
eri dí0šïabjedRto'thå eiardinatidn bf our vafiósátátedincbraetex retrns för aeeriod of

ooT f66r'toffiwearsifil? MedatethMetiññNwas fileal 9 K

atln accordanceraith theoaccounting guidarite foiuricetta nty in income taxes,awe have
examined the likelihood that our tax positions wouldibe cha leriged irr an audit conducted by
the taxing authorities. We believe that it is more likely than not that our tax positions would
withstånd audit,aanWesas tesult we hausrecótded no iability företaxes;iritelest or penalties

I thattèáult ffòi-nßbeddin'ta3êpositions. *
Note 3 «Net capital requirement a e

I We are require&to cotreplywith the U:niform Net Capital Rule of the SEC. This role prohibitsus fromiengagingsin any securities transaction should "aggregate indebtedness" exceed 15
etimes inet leapital" asvthosWterrims areedefined iry the rule, or if net capital falls below the

I required amount sof $5,0000 Weemay declare-dividendsfor acquire certain non-liquid assetsonly to the extent that net capital is in excess of such requirements. In computing net
capital, items not readily convertible into cash are excluded. At December 31, 2019, our net
capital was $92,332, which was $87 332 in excess of the minimum requirement of $5,000.

8



-e Enteegrise Equities, Inc.
a: Si(A;WhollysOwneds Subsidiarysof Enterprise OwnershipMinc.)

Note 4 - Exemption from Rule 15c3-3
We are claiming an exemption under Rule 15c3-3(k)(2)(i) from the requirements of
computing the reserve requirements and presentingeitiformatiort for possessior or control
requirements.

Note 5 - Related party transactions ,.
Vle 'have a Services ånŠEÑehsåNafiŠÜÁNråÀÑierÈNitnŸÑÍSÊrise,under which we
provide advice to Enterprise with respect to structuring . real estate transactions and
ufferingsdesigned to promote ärífeevelbplaffdedable%iosirid."Costsincurred by us for the
benefit of Enterprise are charged to Enterprise. During the year ended December 31, 2019,
neeecosts totaled $643,685. The agreementwith Eriterpriserwill continu until terminated
by either us or Enterprise with 60 days notice.

As we have no employees of our own, personnel costs are paid for by Enterprise, and we

reimburse Enterpr;ise gr¶s a,ffiligtep for thgçost incurred on behalf of us. Payroll, benefit
,nd-other operating costs are allocated to us based on the time spent in performing these
opctivities by Enterprise's employees. As of December 31, 2019, $59,332 is due from
a lenterprise.

Note 6 - Majkr customer
Our sole source of revenue is derived from consulting fees related to the structuring of
.direct participation equity interests in real estate limited partgersbips for Enterprise via our
Services and Expense Sharing Agreement with Enterprise as identified in Note 5.

Note 7 - Subsequent events
Events that occur, after the statement of financial condition date but before the financial
statemesis were ßÜntlenle'inde isslie0msf lin dealuatedfåŸrecdgrrition or disclosure.
The effects of subsequent events that provide evidence about conditions that existed at the
tatement of financial condifron date arbrecognizednin thes accompánying financial

sfåfemens.Subsequent events which provide evidence about conditions that existed after
the statement of financial condition date require disclosure in the accompanying notes.
Management evaluated the activity of the Company through February 10, 2020 (the date

aihe financíal statèmènts vuefeMrallableatobe isséd)aand concluded 'that rionsubsequent
events have occurred that would require recognitiaWin Ithe dinantial státements or
disclosure in the notes to the financial statements.

I
I
I
I
I9



e Enterprise Eq:pitiesi Inc.
6 f(AWholly-Owned SubsidiaryMEntelprisesOwpenship Sinc.)

Schedule 1- ComputationrofeNet CapitakundereRulo 15c3-1 of the Securities and
G!Exchangd;Gonsfiission

December 31, 2019
GE Æ asP ccTi can mee a sv:vi

COMPUTATIONOFNETCAPITAIG3e ne MasTede a:n

I Line 1.Tot 1.oymership egugfro s e en o ,fin & 5 1890 $

I » s c osa des 930 61000 a o usessi ru a
vd 5gotal capital a d 10pa eguborginat liabilit es 189,,053

saanui e4 I¾dsetistn:Nonalloweble asetsiaero só 96021)

10.Net capital $ 92,332

;eeasu to Úl.MiÈiiEËÁinet càpi a i ÉieS$fâ273o á NedNaebteles $

ff MÍnimm net capital requirement o reporting iokér-deáÎer $ 5,0Ö0

13.Net capital requirement too o e a $2 a 5 000%

o pahatu enlilwnal elon bsvbeb al frumevel a er to
4: Excessaietóaßtalg belt i 9167:6 to:r :n eiselein ya:p $120 87,332

COMPUTATION OF AGGREGATE INDEBTEDNESS

a t åp r s t a a d tiSn $

un en 2 Percentage af aggregate ektedness tecitet esp I e %

There ares no diffetences betwegn this computation adAhat ed by us on SEC Egm X-

17A,5asof December.31c20.19. xe

I
I
I

See Report of Independent Registered Public Accounting Firm.
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-ard EnterpriseEquitiesi inc.
(.0aí(AiWholly-OwnedySubsidiarysofiEntátiirisetOwderkhig1nc.)

da iSohedule;116-toniputatiomforaDeterfhirtadionsof Reserve RequiiWients as
UndereRule16c3830ef the Securiti'estand EnhangêcCommission

00%Dembee34,E2019

s x as The Cbmpany issexempt fremt Rule 15c398eof the Securities rand Exchange Gobimission
under paragraph (k)(2)(i) of the rule. as tem a at pa e asonanal

I
I
I
I
I
I
I
I
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I
I

See Report of Independent Registered Public AccountingFirnt. a



I
, & Enterpribe:Equiting Inc.

en!(AiWonUysOwned:SubsidiarycafiEntériarisesOwneghiplnc.)

I
ScheduleviMälpförmationiRelatigtorRossássioneßogtrol Retiuirements Under Rule

naissuond5cSy3y ofthe Securitissaand EncharageoGon niibainnu
2 05DedembeeMK2019

coadmWhe) €pmpan† does asot tearty esederitishnaccöuñitsofat cystoraars vos perforro custodial
functions relating to customer securities. .eks art ecar ses saane

The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission
under paragraph (k)(2)(i) of the rule.

I
I
I
I
I
I
I
I
I
I
I
I
I

See Report of Independent Registered Public Accounting Fien.
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DocuSign Envelope ID: EBB2ABCF-8325-423E-BOD3-789583A5EABC

i Enterprise•

February 11, 2020 Securitie n 6 cha mission

Securities and Exchange Commission

FEB242020
SECHeadquarters

100 F Street, NE RECEW ED
Washington, DC 20549

Re: Enterprise Equities, Inc.,CRD #27394

Dear Sir/Madam:

Enclosed please find financial statements filed in accordance with the provisions of Rule 17a-5

of the Securities Exchange Act of 1934, as amended, effective January 1, 1976, including the

statement of financial condition of Enterprise Equities, Inc. as of December 31, 2019, and the

related statements of earnings and stockholder's equity for the year then ended.

In accordance with Rule 17a-5, a copy of the financial statements set forth above has been

provided to the Securities and Exchange Commission Regional Office in Washington, D.C.

Very truly yours,

DocuSigned by:

C91EFE876734470...

Anna Zelinsky

President

Enterprise Equities, Inc.


